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State of Utah
DEPARTMENT OF NATI.IRAL RESOURCES
DIVISION OF OIL, GAS AND MINING
355 W€st Norlh Tompl€

3 Triad Canter, Suite 350

salt Lake cily, ulah 84180-1203

801 -538-5340

801 -359-3940 (Fax)

801-538-5319 (TDD)
March 28,1994

Mr. David P. Shoemaker
Molycorp, Incorporated
P. O. Box 469

Questa, New Mexico 87556

Re: Formal Approval of Form and Amount of Reclamation Surety. Molycom. Inc.. Small
Fry Mine. M/037/022. San Juan County. Utah

Dear Mr. Shoemaker:

On March 23,1994, the Board of Oil, Gas and Mining formally approved the form
and amount of renlacement reclamation surety ($3,SOO; for Molycorp's Small Fry Mine. A
suety bond ( .f was issued by the United Pacific Insurance Company. This has
effectively finalized the permit transfer from W. K. Enterprises to Molycorp, Inc. Molycorp,
Inc. will now be the designated operator held responsible for continued operations and for
performing the required reclamation at the Small Fry Mine. Please notify this office when
you anticipate begiruring the Dry Valley NORM tailings bacldilling project at the mine. We
would like to have the opportunity to observe this procedure first hand.

Enclosed please find copies of the fully signed and executed Reclamation Contract,
surety bond forms, and the permit transfer forms for your files.

Thank you for your time and efforts in helping finalize this permitting process.

Sincerely,
r'aI .i i

/\' tr ." /l

/l/,(Uay 4' 6licLWtE'-( ' 4-
D. Wayne Hedberg
Permit Supervisor
Minerals Regulatory Program

jb
Enclosrre
cc: Wilene Shumway, W. K. Enterprises

John Whitehead, Div Water Quelity
krry Anderson, Div Radiation Control

M037022.app*
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State of LItah
DEPASTMENT OF NATTIRAL RESOTIRCES
DIVISION OF OIL, GAS AND MINING
355 West North Temple

3 Triad C€nt€r, Suits 350

salr Lak€ cily, urah 84180-12O3

801 -538-5340

801 -359-3940 (Fax)

801 -538-531 9 (TDD)

March B. 1994

TO:

THRU:

THRU:

FROM:

RE:

Board of Oil, Gas and Mininq

James W. Carter,

Lowell P. Braxton,
I

D. Wayne Hedberg, Permit Supervisof- .>rA
Request for Board Approval. Amount and Form of Reclamation Suretv. Molvcorp, Inc.,
Small Frv Mine, M/037/022. San Juan Countv. Utah

The Division seeks approval from the Board of Oil, Gas and Mining for the amount and form of
reclamation surety as posted by Molycorp, Inc. for the remaining reclamation of the Small Fry Mine
located in San Juan County, Utah. Molycorp, Inc. has purchased the Small Fry Mine from W. K.
Enterprises and has made application with the Division to acquire the existing approved permit for the
propefty. Molycorp, Inc. has proposed the disposal of their Dry Valley vanadium mill tailings by means
of underground disposal at the Small Fry Mine site. This proposal has been approved by the Utah
Department of Environmental Quality (DEQ) and the Division of Oil, Gas and Mining. The tailings have
been classified as Naturally Occurring Radioactive Material (NORM) by the DEQ. The Small Fry Mine
is a remote and technically well suited site on private property offering an environmentally preferred
solution to Dry Valley NORM management and disposal. The underground alternative will not require
security or further DEQ/Molycorp staff field and administrative effort in monitoring the site, as opposed
to the in situ cover alternative. As part of the Division's formal permit transfer process, Molycorp, Inc.
must file a replacement Reclamation Contract agreement and reclamation surety with the Division.

Attached for your information and review is a copy of the following information:

1. Summary Checklist
2. Updated Executive Summary
3. Location maps
4. DOGM's revised (escalated) surety estimate
5. Reclamation Contract (FORM MR-RC)
6. Reclamation Surety (surety bond - $3,800)

Upon the Board's acceptance of the amount and form of reclamation surety, the Division will
issue written approval to finalize the permit transfer from W. K. Enterprises to Molycorp, Inc. Thank you
for your time and consideration of this request.

Iwl
attachments
M037022.sum



DOGM MINERALS PROGRAM

Checklist for Board APProval
of

FORM AND AMOUNT OF SURETY

Prepared March 8, t994

Company Name Molycorp. lnc.

Mine Name Small Fry Mine

File No. MlO371022

Items
Provided
Yes No Remarks

Executive Summary X

Location Map X

Reclamation Bond Estimate X Revised (escalated) estimate

Signed Reclamation Contract X

Signed Power of Attorney/
Affidavit of Qualification

X

Bond/Reclamation Surety X Surety Bond

Surety Sign Off
(Oh€r StatdFed€ral Agencbs)

X Not Applicable

RDCC contacted X Not required, previously approved permit



EXECUTIVE SUMMARY

Pr€pared March 8, 1994

Mine Name: Small Frv Mine l.D. No: M1037/022

Operator: Molycorp. Inc. County: San Juan
P.O. Box 469 New/Existing: Existinq
Oresta. NIvl 8?556 Mineral Ownerstripg

Surface Ownership: Private

Telephone: (505) 586-0212 Lease No.(s): none

Contact Person: David P. Shoemaker Permit Term: Life of project

Life of Mine: Minino has ceased. Project exoected to take 3-4 months.

Legal Description: NE 1/4. NE 1/4. Section 34, Township 29 South. Ranqe 24 East

Mineral(s) to be Mined: Uranium ore previously mined by others.

Mining Methods: Existinq underqround workinqs to be oartially backfilled with NORM
vanadium mill tailinqs from the Dry Vallev mill site.

Acres to be Disturbed: Six (6) acres previously disturbed at Small Frv Mine site. Partial
reclamation has taken olace.

Present Land Use: Minino

Postmining Land Use: Grazinq of livestock

Variances from Reclamation Standards (Rule R647) Granted: none

Soils and Geoloqy:

Soil Description: Course sands and shales with numerous rock outcrops.

pH: 7.6

Special Handling Problems : None anticioated

Geology Description: Mine is developed in the upoermost Pennsylvanian-Permian Cutler
Formation where overlvino basal Triassic Chinle Formation units have cut and scoured ore-
bearino channels into the Cutler.
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Executive Summary
Molycorp, Inc.
w0371022

Hvdroloqv:

Ground Water Description: The qround water table lies at the elevation of approximately
6000 feet which is 600 feet below the deepest part of the small Fry Mine.

Surface Water Description: No perennial streams are located on the site. Ephemeral
washes drain the area.

Water Monitoring Plan: none required

Ecoloqv:

Vegetation Type(s); Dominant Species: Pinyon, Juniper, Mormon Tea. Saoebrush. Blue
Stem Grass

Percent Surrounding Vegetative Cover: 7.5o/"

Wildlife Concerns: none

Surtace Facilities: none

Mining and Reclamation Plan Summaryt . . . .

Durinq Operations:

1. Approximately 20,000 cubic yards of NORM vanadium mill tailings from the Dry
Valley area will be hauled by truck 9.1 miles to the Small Fry Mine.

2. At the Small Fry Mine the tailings will be backfilled into approximately 8,500
running feet of existing drifts.

After Operations:

1. The mine portals will be backfilled and sealed.

2. The hillside east of the porlal pad area will be regraded to blend with the
natural topography and topsoiled with available salvaged resources.

3. The mine access road will be ripped and regraded where necessary.
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Executive Summary
Molycorp, Inc.
M1037t022

4. The entire six acre disturbed mine site area will be seeded.

5. After all tailings have been removed from the Dry Valley mill site, the area will
be restored to its natural contour and reclaimed.

Suretv:

Amount $3.800 (1998 dollars)
Form: Surety Bond
Renewable Term: 5 vears
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Reclamation Estimate
for

hl. K. Enterpri ses

Small Fry Mine
San Juan County

t41037lO22

Prepared by DOGM

September 8, 1989

Description. Small Frv

The site covers 6 acres of surface disturbance. Five acres of this
disturbance has been retopsoiled, regraded and ripped, as of August 31, 1989.
The_remaining I acre consisting of access road, small pad, and ieveral aditswlll remain until ultimate closure of the mine. An estimate for reclamation
work, yet to be completed, follows:

Revegetation

I tem Ouanti ty Uni ts $/Unit $/Acre Acres $ Total *

Bare Costs

Seed Mi x
Native Hay Mulch

Apd-ieatlsa-eas$

Native Hay Mulch
(hand spread)

Native Hay Mulch
(di sced i n)

Scari fy
(tractor and chain)

Earthwork

Ri p and Regrade

Other Costs

Removal of Structures

Seal Portal s

14 lbs
2 tons

3hr

.3 hr

.3 hr

9
50

126
100

750
600

430

120

120

72

20

20

24

67

67

6

6

6

2 hours

none n/a

2 each

140 280

n/a

n/a

n/a

n/a

280

n/a

600

2,900

n/a

300

Subtotal
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Small Fry Reclamation Estimate
t4/037lo22
September 8, I 989

101 Contingency 
ZgO

Total in 1989 $,s 3,t90

Escalation
(1.93% annual ly for 3 years) l9o

Total in 1992 $'s 3,3g0

* Figures have been rounded to nearest $10

MN6/ r -2

Five year escal-ation applied to $3,380 brings the estjrnate to $3,800 (1998 dollars)-



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OtL, GAS and MtNtNG
355 West North Temple

3 Tr:iad Center, Suite 35O
Salt Lake City, Utah 8418O-12O3

(8011 s38-5340

RECLAMATION CONTRACT
---ooOoo---

For the purpose of this RECIAMATION CONTRACT the terms below are defined
as follows:

'NoTlcE oF INTENTION" (Nol): (File No.) Mo37-o22 (transferred)
(Mineral Mined! Uranium ore previously mG-E-by-6tf,.rs

'MINE LOCATION":
(Name of Mine)
(Descriptionl

FORM MR.RC
Rcvised May 28. 1993

RECLAMATION CONTRACT

"DISTURBED AREA":
(Disturbed Acres)
(Legal Description)

"OPERATOR':
(Company or Name)
(Addressl

(Phone)

File Numbe( ./ ulo3t to2z

Effective Date /2-9-94

Approximatelv 4O road miles South and

Bis Indian Vallev lfash countv road.

5 acres

* Holvcorp. Inc.. P. O. Box 469
Quesra. NM 87556 (505) 586-O2L2

e,
9005 1

(zL3) 977-7600



Holycorp, Inc-
P- O. Box 469, Questa, NM 87556
(505) 586-O212. ext. 3OOl

R. Gene Dewev. Unocal Group V-Pres;
Holvcorp-President

Unocal Genter, P. O. Box 7600

,sURETY': (213) 977-6847

(Form of Surety - Attachment B) surety Bond

.SURETY COMPANY':
(Name, Policy or Acct. No.l United Pacific Insurance Conpany

"OPERATOR'S ftEEffi8CP AGENT" :

(Name)
(Address)

(Phonel

'oPERATOR'S OFFICER(S) " :

'SURETY AMOUNT':
(Escalated Dollarsl

"ESCALATION YEAR':

'STATE':
.DIVISION':

'BOARD":

ATTACHMENTS:
A 'DISTURBED AREA':
B 'SURETY':

David R. Shoemaker
Mine Hanager

$3,8OO

1998

State of Utah
Division of Oil. Gas and Mininq
Board of Oil. Gas and Mininq

This Reclamation Contract (hereinafter referred to as 'Contract'l is entered
intO betWeen Holycorp, Ioc. the 'Operator'and the Utah State
Board of Oil, Gas and Mining ('Board"l.

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOll File No. no37-o22 which has been approved by the Utah
State Division of Oil, Gas and Mining "Division' under the Utah Mined Land
Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated, (1953, as
amendedl (hereinafter referred to as 'Act") and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approved
Reclamation Plan, and Operator is obligated to provide surety in form and amount
approved by the Board, to assure reclamation of the Disturbed Area.

Page 2 of 9
Rcviaod May 28, 1993
Fom MR-RC



Now, THEREFORE, the Board and the operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in

ro b e comp l e, ed 
- -, { i,::lJi X?::,H'l"f : i:i il: J[:' :T " 1i;,''" :'j:l T:' jli, ll,n' ""'bv utah state Board 

Ineclamation plan oatlJ *..*. a,. ,rz The Notice of Intention
as amended, and the Reclamation plan, as amended, are incorporated
by this reference and made a part hereof.

Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable
to the Board. Such surety as evidenced by the Surety Contract is in
the form of the surety attached hereto as Attachment B and made a
part hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Board in writing. lf the
surety contract expressly provides for cancellation, then, wiinin 6o
days following the Division's receipt of notice that the surety
company intends to cancel the surety contract, the operator shall
provide a replacement surety contract in a form and amount
reasonably acceptable to the Board. lf the Operator fails to provide an
acceptable replacement Surety Contract, the Division may order the
operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

operator agrees to pay legally determined public liability and propeny
damage claims resulting from mining to the extent provided in Section
40-8-71,,1)(e) of the Act.

operator agrees to perform all duties and furfiil arl reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

The Operator's liability under this Contract shalt continue in full force
and effect until the Division certifies that the Operator has reclaimed
the Disturbed Area in accordance with the Act and implementing
rules, the Notice of Intention, as amended and the Reclamation plan,
as amended.

lf reclamation of discrete sections of the Disturbed Area is completed
to the satisfaction of the Division, and the Division finds that such
sections are severable from the remainder of the Disturbed Area,
operator may request the Division to certify that operator has
reclaimed such discrete sections of the Disturbed Area in accordance
with the Act and lmplementing rules, the Notice of Intention, as

Page 3 of g
Reviscd Mav 28. 1993
Form MR-RC

2.

3.

4.

5.

6.



amended and the Reclamation Plan. as amended. lf the Division
makes such certification, Operator may make request to the (Boardl
that the aggregate face amount of the Surety Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to
provide for completion of the remaining reclamation. The (Board) shall
hear Operator's request for such reduction in accordance with the
Board's Procedural Rules concerning requests for Agency Action.

Operator agrees to indemnify and hold harmless the State, Board and
the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the failure of Operator or
Operator's agents and employees, or contractors to comply with this
Contract.

Operator ffi?y, at any time, submit a request to the Board to
substitute surety. The Board, in its sole iudgment and discretion, may
approve such substitution if the substitute surety meets the
requirements of the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

lf Operator shall default in the performance of its obligations
hereunder, Operator agrees to pay all costs and expenses, including
reasonable attorney's fees and costs incurred by the Division and/or
the Board in the enforcement of this Contract.

1 1. Any breach that the Division finds to be material of the provisions of
this Contract by Operator ffidy, at the discretion of the Division, result
in an order to cease mining operations. After opportunity for notice
and hearing, the Board of Oil, Gas and Mining may enter an order to
revoke the Notice of Intention, order reclamation, or order forfeiture of
the Surety Contract, or take such other action as is authorized by law.

12. In the event of forfeiture of the Surety Contract, Operator shall be
liable for any additional costs in excess of the surety amount which
are required to comply with this Contract. Any excess monies
resulting from forfeiture of the Surety Contract, upon completion of
reclamation and compliance with this Contract, shall be returned to
the rightful claimant.

13. This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by
the parties involved.

Page 4 of 9
Rcvised May 28. 1993
Form MR-RC

7.

8.

9.

10.



14' Each signatory below represents that he/she is authorized to executethis Contract on behalf of the named party.

Autlrorized Officer fiypeO offiinteC]

4 --.-.,/././- ' t1
/<(J>;2-^z .dl/a.-"u rebnuaqg g, Igg4

:r's SigTdture Date

SO AGREED this

. AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

BY
Dave D. Lauriski, Chaimn
Utah State Board of Oil, Gas and Mining

Page 5 of 9
Rd;6od May 28, 1993
Form MR-RC
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14. Each signatory below represents that he/she
this Contract on behalf of the named pafty.

is authorized to execute

CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

State of California
I

county ot ros Argeres 
J

r 0PT|0NAL SECTIoN r
CAPACITY CLAIMEO BY SIGNER
Though statute does not require the Notary to
fill in the data b€low, doing so may prove
invaluable to p€rsorE aelyirE on lhe doqjment.

fl tNDtvtDUAL

:o$[Con eoRATE oFFlcEB(s)
hesident
of lbhief{$

fl PARTNER(S1 fll-rurreo
I GENERAL

fl erronrueY-rN-FAcr

I rnusreelsl

I ouenonvcoNsERvAToR

I orxen:

SIGNER IS REPRESENTING:
NAME OF PERSOT.|(S) OR ENT|TY0ES)

before n.,", Bette J. Stewart, Nota:rr Public ,
NAME. TITLE OF OFFICER . E.G.. 1JANE OOE. NOTARY PUELIC'

personallyappeared R' h" lkt ,,,,,=,=,===,=,,==,=, ,
NAME(S) OF STGNER(S)

E personally known to me - OR - f] proved to me on the basis of satisfactory evidence
to be the person(s) whose name(s) is/are
subscribed to the within instrument and ac-
knowledged to me that he/she/they executed
the same in his/her/their authorized
capacity(ies), and that by his/her/their
signature(s) on the instrument the person(s),
or the entity upon behalf of which the
person(s) acted, executed the instrument.

WITNESS my hand and officialseal.

Gq,-;.,{d-,-*
SIGNATURE OF NOTARY

OPTIOIIAL SECTION

TH|s CERTIFICATE MUST BE ATTACHED TO
THE DOCUMENT DESCRIBED AT RIGHT:

TITLE OR TYPE OF DOCUMENT

NUMBER OF PAGES DATE OF DOCUMENT
TlEUgh the dala request€d here is not required by law,
it cqrld prevent lraudulent reattacfiment ol this form. STGNEB(S) OTHER THAN NAMED AEOVE

Page 5 of 9
Rryiso'd May 28. 1993
Form MR-RC

.--i-;wq:--..e-

BTIIT t. SITI||ARI
r{oTmY nflJC - cll'fmN|A

LOS AI{GEI-ES COIJf{IY

fyContn. gt*tJrn.2'' B

01993 NATIOilIAL NOTARY ASSOC|AT|ON.8236 Remmet Ave., P.O. Box 7184 - Canoga Parlq CA 91309-7182



DIVISION OF OIL, GAS AND MINING:

By
James W. Carter, Director Date

srATE oF 

- 

)

I trtcouNTYoF_" 
)

01 {e .daY of , 19 

-, 

personatty
appeared before me, who being outy sworn oio say trrat nelshe, tIe said

is the.Director of the Division qf
ull, Gas and Mining, Department of Natural Resources, State of Utah, and he/she
duly acknowledged to me that he/she executed the foregoing document by
authority of law on behalf of the State of Utah.

Notary Public
Residing at:

My Commission Expires:

Page 6 of g
Revisod May 28. 1993
Fom MR-RC



OPERATOR:

l.{ol wr-,oro - Inc.
Operator Name

By 
-t 

-C""" Dewev. President of lbIVCof,P

Corporate Officer - Position

/ (r',-n*. ,C..*-
Signature I

FebnrarY 9, L994

Date

STATE OF

COUNTY OF
I ss:
I

On the day of
appeared before me
being by me duly sworn did say that he/she, the said

of

19 , personallv
who

ic fha19 \a.v

and duty actnowteOged ihat said instrument was signed on behalf of said company

by authority of its bylaws or a resolution of its board of directors and said
duly acknowledged to me that said

company executed the same.

Notary Public
Residing at:

My Commission ExPires:

Page 7 of-9
Fovhcd May 28. 1993
Form MR-RC



OPERATOR:

Holycorp. Inc.
Operator Name

BY --l- c""" Februa'z 9, 1994
Corporate Officer _ position Date

CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT No. 51 93

State of car ifornia l
county ot r'os Argeres 

J
gn 2/9/94 before me. Bette J. St€\^tart, Notarlz Rrblic

NAME, TITLE OF OFFICER - E.G.. -JANE DOE. NOTARY PUBLIC"

R. C'ene Det^/ey

r 0PT|0NAL SECTIoN r
CAPACITY CLAIMEO BY SIGNER
Though statute does not require the Notary to
fill in the data below, doing so may prove
invaluable lo persons relying on lhe document.

flrNDrvrDUAL

fi coneonnrE oFFrcER(s)
President of

TITLE(S)

3 e{Rrfffiffa r-rr'r'rreo

E GENERAL

fl arronrueY-rN-FAcr

! rausreelsl

fl cuenoreru/coNsERvAToR

DATE

personally appeared
NAME(S) OF SIGNER(S)

&lpersonally known to me - OR - n proved to me on the basis of satisfactory evidence
to be the person(s) whose name(s) is/are

.$'+b. subscribed to the within instrument and ac-

&
w

OI'FICIALSEAL
BTIIT J. SITWARI

fiorARY natE. cltfGfin
ros Ar{G€u.s couNTY

st Ccnm. &proJrm 24. lC9

i;knowleOOed to me that he/she/they executed

[: the same in his/her/their authorized
i capacity(ies), and that by his/her/their
i signature(s) on the instrument the person(s), ! orHen,

or the entity upon behalf of which the
iperson(s) acted, executed the instrument.

WITNESS my hand and officialseal.
SIGNER IS REPRESENTING:
NAME OF PERSON(S) OR ENTTTY(tES)

Bt-r--* )e'-*JA
SIGNATURE OF NOTARY

OPTIONAL SECTION
TITLE OR TYPE OF DOCUMENT

NUMBER OF PAGES DATE OF DOCUMENT

SIGNER(S) OTHER THAN NAMED ABOVE

THIS CERTIFICATE MUST BE ATTACHED TO
THE DOCUMENT DESCRIBED AT RIGHT:

Though the data requested here is not required by law,
it corjld prevent traudulenl reattactlment of this torm.

@1993 NATIONAL NOTARY ASSOCIATION .8236 Remmet Ave., P.O. 8ox 7184 . Canoga Paft, CA 91309-7184

My Commission Expires:

Page 7 of 9
Rovieod Mav 28. 1993
Form MR-RC



SURETY:

United Pacific Insurance Company

surety company

BY - rn-Facr .fanuary 3'l , l99lt
DateCcmpany Officer - Position

STATE OF

COUNTY OF

On the day of 19 _, personally
whoappeared before me

being by me duly sworn did say that he/she, the said
is the of
ana Ou s
by authority of its bylaws or a resolution of its board of directors and said

duly acknowledged to me that said
company executed the same.

Notary Public
Residing at:

My Commission Expires:

NOTE: An affidavit of Oualification must be completed and attached to this
form for each authorized agent or officer. Where one signs by viftue of Power of
Attorney for a company, such Power of Attorney must be filed with this Contract.

Page 8 of 9
Rryiscd Mav 28. 1993
Form MR-RC

) ss:
)



SURETY:

United Pacific Insurance Company
Surety Company

BY -$cott SafanOi- nth
Ccmpany Officer - position

.Tannary 3l , t99lr
Date

All-Purpose
Certificate of Acknowledgement IllvtLA- tot-t-A

{
I

I
I
It

State of California

^''rty or--!9!_4!gg]eg

OnJ/T/9! 
-beforc 

me, l,laria Escobar, Notary public

CAPACNY CIAIMED BY SIGNER

! Individual(s)

! Corporate

Officer(s)

D Partner(s)

E[Attorney-in-fact

ITmstee(s)
trSubscribing witness

[] Guardian/Conservator

D Other:

SIGMR IS REPRESEMING:
N^ME OF PERSON(S) OR ENTIT\(fS)

United Pacific Insurance

Conpany

DATE

personally appeared

N.AI,IE NN,E OF OFI.-ICER - E.C.. "JAI"E DOE. NOTARY PIJBLIC'

Scott Salandi
NAI\IE(S) OF SIGNER{SI

d personally known ro me-OR- n proved to me on the basis of satisfactor), evitlence to be

the person(s) u4rose name(s) is/are subscribcd to
the within instrument and acknorvledgecl to me

that he/she/the)'executed thc same in his/lrcr/their
:tuthorized capaciq'(ies), and that b1' hislrer/thcir
signanre(s) on the instrument the person(s), or
the entiry upon behalf of whicli the person(s)

acted, executed the instrument.

!flitness my hand and official seal.

"?'Ji iit- {'ev:fuiu
SICNATURE OF NOTARY

Page 8 of 9
Rovised May 28. 1993
Fqm MR-RC



ATTACHMENT 'A'

I,4o1ycorp, Inc. SMall F?tiline

Operator

t4/037 /022

Mine Name

San Juan

The legal description of lands to be disturbed is:

I.lE/4, NE/4, Section 34, T\r"onship 29 South, Range 24 E,ast

County, Utah

Permit Number
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ATTACI{M8NT B

Eond Number ;i..
Pcrmlt Numbor z'-

Mine Nsmc

STATB OF UTAH
DEPARTMSNT OF NATURAL RESOURCES

Dlvision of Oi! Gas nnd Mlntng
355 West North Temple
3 T:dad Center Sulte 350

SaIt take Cit)', Urah B4fBO.1Z03
(801) 536.5340

TFTE MINED IAI{D RECLAMATION ACT

EURETY BOND
f tt*l ** ** * * * ***tr ** ** ***t*

F.-

The undercig.T{ 
= 

t?l{"ofp, ,t.". _.. .,_ .., as

lrinclpaJ, and t{Tri.teg pacific iniuranCe_ company , es
Surcty, hereby Jolntly End.severelly blnd ourselves, our hilrs, aArntrtsrrato6, executors,
successorr, and asslgns-, Jolntly and severalln unto the $tate of Urah, Dlvlslon of Oll,
Gas and Mining (DlvlstoQ !n ,hu penal sum of Three _thousand eishr hundred &, nolroO
dollars ($. ---- 3,Boo-oo --_- 't

PrinclPal has estimated ln the Mlning and Reclamatlon Plan approved by the
Division on thc z' iz-tlt day of ::l:uLy . 

- 
tg_s7, thai _c.r..g__

acrcs of land will be dlsturbed by mlnlng opemrlon ln the Srare'of utalr"

A dFscdn$qo of the dltturbed land ls anagh"d as "{ttachmunt A"..fo th*
Reflamotlon contract. oF.wht.h rhls do.u**nt Ir un lnt*gol patt. -
The condltlon_ 9f tltlr obligadon ls that if the Division determines thar principal

has. satlsfactorily rcclalmcd the dlsturbed, lands ln accordance rvith rhe approved Mining
and Reclamation Plan and has faithfully pcdormed all requircmcnra of thi Mincd tand
Reclamation Acg qndlgmplicd with the itulcs and Rcgulitloru adoprcd In accordance
therewit\ then thic obligation ohall be vold; otherwisl it shall *miin ln full foici ana
effect

If the Mining and Reclamation Planprovides for pedodic partial reclamation of
the disturbed lands, and if the lands arc rcclaimcd in aciordanciwirtr such Han, Ali-
and regulations, then Principal may apply for a redu*lon In the amounr of tlrls Surery
Bond.

In the conveffe, lf the Minlng and Reclamation Plarr provldes for a gradual
inffcEse in the area disturbed or rhc cx(ent of dlsrurbance, then, the Dlvislon may
r:qqre that the amount of this Surery Bond be increased, wirh rhe unJtten rpprouul of
the Surety.
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Attcchnrent D

Bond Nurnbcr --
Pcrmf t Number y'-Uo 3LaZZ_
Mlne Nqmc -Z---fu1_t rr.y

a

Ttrls bond may be canccled by Surety after nlnety (90) days following recelpt by
thc Divleion and Prlnclpal of wrltten notlce of such cancellation. Surety's Uabiliry shall
then, at the cxplration of said nlnety (pO) deys, cesse and termlnate except that Surety
wlll remaln fully liable for dl reclamatlon obllgattons of thc Principal incuned prtor to
thc date of termination.

Principal and Surety and thdr rucccs$ors and asslgrrc agxee to guarentee sald
obligritlon and to lndemrdfy, defend, nnd hold harmless rhe Diviaion from any and all
expenses (lnctudlng attorney fees) which the Dlvlslon may sustain in the collecdon of
sums due hereunder.

Surery will give prompt notlce to Prlnclpal and tq the Division of the fillng of
any petltlon or the commencement of any proceeding relatlng to the banknrptcy,
insolvcncy, reorganlzadon, or adJustment of the dcbts of Surety, or alleging any
violatlon or regulatory requlrements which could result in suspension or fevocarion of
the Surettr/s license to do buelness.

lN wtTNEss WHEREOF, thc Principal and Surety hereunto set thelr slgnatures
and seals as of the dares set forth below.

Date . f'.i.rr"t.ry q. f qq4 l{o}ycolp, ITc-
Principnl (Permittee)

By (Name ty?ed): -.R. c'ene oerev

Tlrle: P:esident of llclycorp

Date JanullY_ 11' 1994 United Pacific Insurance Conpany

Surety

By (Name ty?ed): scott *r-ler.frtli

11fl6. Attorne{-In-Fact

It
I
tr-l
I

I
i

Slgnature:



t{L.r a/tnrtt aA Al-r--f l.lfi t- (J)e, Illrtt

State of Californ-ia

County of Los Anqeles

UvLEl.,(irnts,n|T

)t
I)

rE 0PTIONAL SECTION @ it

CAPACITY CLAIMED BY SIGNER t1.

Though statule does not require lhe Notary to
f ill in the data below, doing so_ may prove
invaluable to p€rsons relyrng on the documenl

! TNDtvtDUAL

*-El coneoRATE oFFtcER(s)
President

s 'o9n1nffi&{ffi,',..0fl GENERAL

fl nnonrueY-tN-FAcr

flrnusreelsl
! cuenornru/coNsERVAToR

I ornrn:

SIGNER IS REPRESENTING:
NAME OF PERSON(S) OR ENTITY(IES)

2/e/94 before me, Bette J. Stewart, Notarlz R:blic
DATE NAME, TITLE OF OFFICER - E.G., "JANE DOE. NOTARY PUBLIC

personally appeared

Elpersonally known to me - OR - ! proved to me on the basis of satisfactory evidence
to be the person(s) whose name(s) is/are
subscribed to the within instrument and ac-
knowledged to me that he/she/they executed
the same in his/her/their authorized
capacity(ies), and that by his/her/their
signature(s) on the instrument the person(s),
or the entity upon behalf of which the
person(s) acted, executed the instrument.

WITNESS my hand and officialseal.

,.) n 0-
'b-e-t-- L / G'+'--t-

srcKaruRe or rorany

OPTIONAL SECTION
THIS CERTIFICATE MUST BE ATTACHED TO
THE DOCUMENT DESCRIBED AT RTGHT:

NUMBER OF PAGES DATE OF DOCUMENT
Though the data requested here is not required by law,
it could pr€vent fraudulent reattachment ol this form.

All-Purpose
Certificate of Acknowledgement

TITLE OR TYPE OF DOCUMENT

SIGNER(S) OTHER THAN NAMED ABOVE

@1993 NATIONAL NOTARY ASSOCIATION .8236 Remmet Ave., P.O. Box 7184. Ganoga Park, CA 91309-7184

Ml\,il-A-t0:J-A

iFFICLqLSEA
tsIiIi J. SIII1IARI

ftcIrftY PUStlc - qLFmiln
Los AilgEiES COU!{TV

I'tr Conm. €ref .3 J'rotjlillel

State of_ qa[lsrn.La

Counq' of_ Los ingetes

On-]l-3L.12!-before me, Maria Escobar, Notary pubJ.ic
DATE NATIE.TITI,EOFOFFTCER. E.C...,,NXErXIEffi'

personalll' appeared
NAME{S) OF SIONERTST

J'r} personalll' known to me - OR - n proved to me on the basis of satisfactory evidence to be

the person(s) whose name(s) is/are subscribed to
the within instrument and acknon'ledged to me
that he/she/the1' executed the same in hisfter/their
authorized capaciq(ies), and that bv his/herltheir
signature(s) on the instrunent the person(s), or
the entity upon behalf of whicli the person(s)

acted, executed the instrurnent.

)

CAPACTTY CTAIMED BY SIGNER

I Individual(s)

n Corporate

Office r(s)

n Partner(s)

EAttorney-in-fact

DTrustee(s)

!Subscribing n'itness

I Guardian/Conservaror

fl Other:

SIGMR IS REPRESEMING:
NAI|E OF PETLS()N(S) OR ENTITIOEs)

United Pacific Insura4ce
Companv

Witness hand and official seal
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SO ACRB.BD rhls day of

AAID APPRO\IED A,S TO FORM AND AT\4OUNT OF SURETY:

Bond Number _.
Pcrmft Numbcr .-trro",l -Atl-
MIno Narnc 9nel I Fr

19

Davc D. laurlsld, Chairman
Utah State Board of Oil, Gas and.Mtntng

*NoTE: whete o1: tigry_bv 1^ttu" of Power of Attorney for a surety, cuch power of
Attorney must be flled with ttds bortd. tf the operator ls a corporacilq rhe bond shall
be executed by its duly authorlzed offlcer.



i [NI'[L- PACIFIC INSURANCE CON.^,{NY
HEAD OFFICE, PHILADELPFiIA, PENNSYLVANIA

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, That the UNITED PACIFIC INSURANCE COMPANY. a corporation duly organized under the la.ws of rhe
Stale of Pennsylvania, does hereby make, constitute and appoint Scott Salandi, individually. of Los Angetes. California, its true and lawful
Attorney(s)-in-Fact, to make, execute. seal and deliver for and on its behalf, and as its act and deed any and all bonds and undertakinas of
suretyship and to bind the UNITED PACIFIC TNSURANCE COMPANY thereby as fully and to the sarne extent as if such bonds and undertafinqs
and other writings obligatory in the nature thereof were signed by an Executive Officer of the UNITED PACIFIC INSURANCE COMPANy a;d
sealed and attested by one other of such officers, and hereby ratifies and confirms all that its said Attorney(s)-in-Fact may do in Dursuance
hereof.

This Power of Attorney is granted under and by authority of Article Vll of the 8y-Laws of UNITED PACIFIC INSURANCE COMPANY which
became effective September 7,1978, which provisions are now in full force and effect, reading as follows:

ARTICLE VII - EXECUTION OF BONDS AND UNDERTAKING

'1 . The Board of Directors, the President, the Chairman of the Board, any Senior Vice President, any Vice President or Assistant Vice
President or other officer designated by the Board of Directors shall have power and authority to {a) appoint Anorney(s}-in-Fact and to
authorize them to execute on behalf of the Company, bonds and undertakings, recognizances, contracts of indemnity and other writings
obligatory in the nature thereof. and (bl to remove any such Attorney(sl-in-Fact at any time and revoke the power and authority given to them.

2. Attorney(sl-in-Fact shall have power and authority, subject to the terms and limitations of the Power of Attorney issued to them, to
execute and deliver on behalf of the Company, bonds and undertakings, recognizances, contracts of indemnity and other writings obligatory in
the nature thereof. The corporate seal is not necessary for the validity of any bonds and undertakings, recognizances, contracts of indemnity
and other writings obligatory in the nature thereof.

3. Attorney(sl-in-Fact shall have power and authority to execute affidavits required to be attached to bonds, recognizances, contracls of
indemnity or other conditional or obligatory undertakings and they shall also have power and authority to certify the financial stalement of the
Company and to copies of the By-Laws of the Company or any article or section thereof .

This Power of Attorney is signed and sealed by facsimile under and by authority of the following Resolution adopted by the Eoard of Directors
of UNITED PACIFIC INSURANCE COMPANY at a meeting held on the sth day of June, 1979, at which a quorum was present. and said
Resolution has not been amended or repealed:

"Resolved rhat the signatures of such directors and officers and the seal of the Company may be affixed to any such
Power of Attorney or any certificates relating thereto by facsimile, and any such Power of Attorney or certificate bearirg
such facsimile signatures or facsimile seal shall be valid and binding upon the Company and any such Power so executed
and certified by facsimile signatures and facsimile seal shall be valid and binding upon the Company, in the future with
respect to any bond or undertaking to which it is attached.'

rN WITNESS WHEREOF, the UNITED PACIFIC INSURANCE COMPANY has caused these presents to be signed by its Vice President
and its corporate seal to be hereto affixed, this 5 dav of November, 1gg3

UNITED PACIFIC INSURANCE COMPANY

Vice President
STATE OF Washington
COUNTY OF King

On rhis 5 ' day of November, 1993 personally appeared
to me known to be the Vice President of the UNITED PACIFIC INS
foregoing instrument and affixed the seal of said corooration t
Company.and the Resolution, set forth therein, are still in full foroi

l, Robyn Layng, Assistant Secretary of the UNITED PACIFIC INSLI
and correct copy of a Power of Attorney executed by said UNITED

Lawrence W. Carlstrom
, and acknowledged that he executed and attested the

Vll, Section 7,2, and 3 of the By-Laws of said

4 /'tz/,Z;
Public in and for State of Washington

at Sumner

do hereby certify that the above and foregoing is a true
;E COMPANY, which is still in full force and effect.

Company rhis 31st oay ot JanuarY

t,,

lN WITNESS WHEREOF, I have hereunro ser my hand and affixed the

#r#-RgI SEAL I

e##

HSJ

8DU.1431 Ed.3/93

ssistant Secretarv

r9 94


